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The Commoner.

knowledge, constitute any violation
of the law, although, If this acquisi-
tion had been preceded or should
be followed by other like acquisi-
tions, it might be relevant evidence,
combined with other facts, to show
a vielation of the statute in ques-
tion.”

Having this assurance that the law
would not be enforced against them,
the allied interests, which had only
& short time before been at logger-
Jeads, had earte blanche for carrying
out the most stupéndous legal steal
of this century.

The Tennessee Coal and Iron com-
pany had been hammered until it
was In a bad way., Deserted now by
Rockefeller and with the large orders
of Harriman canceled, stocks were
down to nothing. Pracucally the en-
tire holdings of ‘the southern com-
pany were bought up for $632,665
cash and $34,684,990 of bonds. It
is said Rockefeller’'s profits on the
transaction amounted to $45,000,-
000, or more than all that was paid
for the property!

The property embracéd 450,000
acres of mineral lands, including
forty-one developed mines, sixteen
blast furnaces; control of several
land companies owning extensive
land properties in various parts of
the south; and terminal facilities of
great value. They were considered
dirt cheap at the price paid, in view
of the fact it looked to controlling
fron and steel for all time to come,
At the same time United States Steel
bought the Tennessee company's
lands, to still furthér secure monop-
oly of steel, it leased the mineral
properties of the Great Northern
Rallway company; but Hill, being in
good shape financially and in on the
deal, made terms advantageous to
himself. He secured $1.65 per ton
for iron ore, with additional under-
standing that it was to be shipped
over the Great Northern; the whole
contract bringing to him some $850,-
000,000 in installments. But the
Tennessee company properties were
acquired for $80,000,000, including
Rockefeller's “‘divvy.” Morgan de-
clared after the deal was made, that
they were worth at least a billion!
The steal therefore amounted to the
incomprehensive sum of over nine
hundred million dollars.

This steal, e¢reating a monopoly of
gteel for all time to come, was, as
has been stated, contrary to the in-
terstate commerce law. Only Jan-
uary 4, 1909, the senate asked the
attorney general to state why he had
taken - no proceedings against the
steel trust becanse of the transac-
tion. The president (Roosevelt) re-
plied on January 6, 1909, that the
attorney general would make no
statement of his reasons. The senate
judiciary committee thereupon began
an Iinvestigation, and four of the
committee wrote:

““As the letter of the president was
addressed to the attorney general,
who is expressly and exclusively
charged with the duty of enforcing
the act of July 2, 1880, on behalf
of the public, known as the ‘Sher-
man anti-trust law,” we think it was,
in effect, a direction to the attorney
general not to interfere, but to per-
mit the proposed purchase and ab-
sorption  to be consummated if the
parties Interested desire to do so.
Moreover, the letter to the attorney
general shows that the legality of
the merger was discussed and that
the president gave the representia-
tives of the steel corporation who
visited him to understand that the
action proposed could be taken if de-
sired. It was not until this under-
standing was telephoned from Wash-
ington to New York City by one

of the representatives of the Steel
corporation to another representative
there, that the purchase and absorp-
tion were made. Iu our opinion the
president permitted and sanctioned
the acquisition and merger. * * *
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Every semator on the judiclary
committee agreed that the president
(Roosevelt) was not authorized to
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