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5 Tom Johnson’s Great Fight

In view of recent events at Cleve-
land, Ohlo, the Denver News gives a

brief history of that city’s long strug-
gle for freedom from corporate rule,
The News says:

“Of this fight Mayor Tom Johnson
has been the heart and sounl. It has
been a _ fight conducted against the
heaviest of odds. The laws of Ohio
do not permit a city to own its street
car sysem, so Johnson's hands were
tied in this matter from the first, All
the strength of grafting officials and
boodling corporations was thrown
against reform, as a matter of course,
And in spite of all Johnson and Cleye-
land have won out.

“In his first campalign for mayor,
1901, Mr., Johnson made three-cent
fares the lIssue, and from the begin-
ning of his first administration he
has steadily endeavored, against
great pressure from the companies
and great opposition from the local
republican ‘machine,’ to secure this
result. Sometimes the city council
was against him, often it was equally
divided, and but seldom during the
worst of the fight did he have a re-
liable majority; while the ' courts
were prolific of injunctions, and the
legislature and the state government
stood like a stone wall against him,
and even went so far aggressively as
to revolutionize the city government
in order to baffle him. 1

“To promote his three-cent fare pol-
icy, he secured the organization of a
new traction eompony, the Forest
City, for which he obtained three-
cent fare franchises with a view to
their being turned over to the ecity
as soon as a municipal ownership law
could be obtained. This company be-
gan work, but was soon stopped by
injunetions, the last of which has but
recently been removed. After a long
and baffling fight, Mayor Johnson pro-
posed to the monopoly company a
year ago the settlement of the whole
question by means of the organiza-
tion of a ‘holding’ company. It was
his {dea that the ‘holding’ company
should take over the emtire street
rallway Interests of the city as lessee
at a fair rental; that it should be ab-
golutely controlled by five of the most
reliable and competent eitizens of
Cleveland, on salaries, and not for
profit; that it should manage the
property in the Interest of the city
and virtually as a self-perpetuating
city bureau; and as security to the
present private interests, that a 20-
year franchise should be granted
which would revert to them if the
*holding’ company did not perform its
obligations under the lease. But the
monopoly company would not agree
to the financial terms which Mayor
Johnson proposed—namely, a valua-
tion of 85 per cent of the par value
of their stock. This amount would
have given them about three times as |
much for their plants and unexpired |
franchises as it would have cost to
rebuild the svstem in first class con-
dition: but they refused, and there-
unon Mavor Johnson turned to the
plan which is now about complete
and in actual operation.

“He organized a ‘holding’ company
—the Municipal Railway company.
The organization was completed
on the second by the Installa-
tion of A. B. Du Pont as president
and director; Charles W. Stage, Fred-
eric C. Howe, Edward Wiebenson, and
William Greif as the other directors;
and W. B. Colver as secretary. The
directors are a self-perpetuating bhody,
who are paid salaries, and neither
they nor their company are to profit
otherwise; and their books are to be
always open to the public and they
are to make all their transactions pub-
lic. The ‘holding’ company is to
own no property whatever; it has
become the lesee of the Forest
pCity  company—the three-cent fare

operate all franchises that have been
or hereafter may be granted to the

Forest City company. The capital for
construction 8 ralsed by the Forest
City company by the sale of its stock
at 90 cents on the dollar, and deposit-
ed In trust for the use in construction
of the 'holding’ company. The 'hold.
ing’ company agrees to construct and
operate, to pay 6 per cent on the cap-
ital, to pay off the capital s¢ 10 per
cent above par, and fo devote the
entire surplug to extensions and Im-
provements,

The stock of the Forest City com-
pany was offered for sale in Cleve-
land. The big financial interests held
off in the hope of embarrassing the
fighting mayor. They merely wasted
their opportunity for a good Invest-
ment. One of the Cleveland papers
not merely recommended the stock
but gunaranteed it, and the small in-
vestor took all there was offered.

Mayor Johngon makes the follow-
ing formal statement regarding the
enterprise:

“‘Inasmuch as 1T am associated, in
the public mind, with the enterprises
herein set forth, I deem it fitting that
I make a full statement of my posi-
tion. I am not now and mever have
been financially interested in the For-
L est City Railway eompany. 1 have,
however, in the discharge of my
pledges to the people of Cleveland,
aided in every way in my power the
efforts to construct and operate a
system of low fare railroads in this
city. I have in the past a number of
times when requested become liable
as surety on bonds and guaranteed the
payment of obligations of the Forest
City Railway company, but the net
result is that while I have in the past
stood to lose if the enterprige failed,
I never have and never will reap any
financial benefit from its success.

“*T believe that it will succeed and
that the people who ride on street
cars will benefit from reduced fares
and that those who Invest money in
the low fare road will reap fair divi-
dends and profits from the venture.
To my mind this i1s not a philan-
thropie enterprise, but rather a plaln
and sound business proposition. I
belleve that publicity and the high
personal integrity of the directors of
the Mumicipal Traction company will
guarantee the carrying out of the
plans set forth in absolute fairness
to the public and to the stockholders
of the ¥orest City Rallway company.

“‘Secreey and overcapitalization
are two cardinal vices of the modern
publie service corporation. Neither
of these can have any place in this
plan,

, “"*With the utmost regard for =all
the rights of existing companies, 1
shall do all in my power to further

| the success of the Forest City Rail-

way company and the Municipal
Traction company, but my interest
shall not be of a pecuniary nature.
In lending such ald and encourage-
ment I feel that I shall be doing no
more than 1 have promised the peo-
ple of Cleveland.

“‘For five years a struggle has
been waged in Cleveland to secure
reasonable fares. In all that time I
have, as mayor and as a citizen,
waged no unfalr war, on any private
interest. This enterprise shall have
my hearty support and I confidential-
ly invite the support of the publie,
both as citizens and as investors.
The grants to the Forest City Rail-
way company will establish street
railroad facilities where they are very
much needed, and will, on a capitali-
zation of $50,000 a mile, in my judg-
ment, produce a net revenue of more
than 14 per cent on the actual capl-
tal invested. The Cleveland Electric
is earning about $150,000 a mile, Thig
would mecan, if capitalized at actual
cost, between 20 per cent and 24 per

nd is by virtue of its lease to
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cent, so that the estimate of 14 per

cent net earnings Is conservative.

“‘The city of Cleveland has made
the greatest growth in its history in
the last six or elght years, and dur-
ing all that time the building of street
rallroad tracks has been almost at a
standstlll, Extenslons equaling one-
third of the present system are now
greatly needed. The lowering of the
fare will greatly stimulate traflle, and
make more tracks and equipment
necessary. When asking for grants
for extensions, both in new territory
and for grants on streets where fran-
chises have or will expire, the Forest
City Rallway company s likely to re-
ceive at the hands of the city favor-
able consideration not only because
the fare Is lower, but because all earn-
ings above the fixed payment to the
Investors are to accrue indirect]ly to
the benefit of the eity.

“'The city should provide in all
grants to that company proper safe-
guards, but can afford to be muech
more liberal in making grants under
these circumstances than where there
is no limitation of future profits. This
plan really secures to the people of
Cleveland better service and lower
fare and the beneéfit of all future
growth In franchise values and econo-
mies in the operation of street rail-
ways,'"

CASE OF MISTAKEN IDENTITY

Oliver Herford once entered a
doubtful looking restaurant in a smali
New York town and ordered a lamb
chop. After a lomg delay the walter
returned, bearing a plate on which
reposed a dab of mashed potatoes and
a much overdone chop of microseoplc
proportions, with a remarkably long
and slender rib attached. 'This the
walter get down before him and then
hurried away.

“See here,” called Herford, “I or-
dered a chop.”

i “iYeaslr," replied the man, “there
t 1s.”
“Ah, 80 it 18" replied Herford,

peering at it closely. *“I thought it
was a crack in the plate.,”—Human
Life.

OVERDONE

Visltor—You seem to have a hat
cleaning establishment in every block

in this town., What's the use of
that?
Resident—No use at all, Frequent-

ly you can walk two blocks before
you need to have your hat cleaned
again.~—Chicago Tribune,

ABSETS OF $1.327,179.904
Is the Statement of

THE OLD LINE BANKERS LIFE
of Lincoln,

No Bonda, noBtosks, no Wall St. Becari ties
Agents Wanted

ROUND TRIP RATES
“Follow The Flag"

Canadian Moints, Daliy daring Beptember, One fare
plas§2.00, New Kngland Polpts, Bept. bih sand 19h,
Une fare plus 8200, Al Bummer Rosorts, Dally
during Reptember, Greatly reduced, Homeseoker
Toints, First and Third exdays Bept. and Oet,
Une fare plus .00, some palotes less,

Mexioo City. Hept. 8rd to 14 inc., K125

Meamphis, Tenn., Bept, th to 12th inc. $19.60.
Toronto, Ont., Bept. |Mb to I6th Ine. §25.40.
Chattanoogn, Tenn., Sept. 16th to ITth  ine., $2800
Atianta, Go. , Oet, fth and $th., 852,10

Buffalo, N. Y., Oct, luth o 128th ine., E36.75.

New Urlumj....uvt. 16Lh. §22.560,

For stop overs, extenslonsof limits, and all other
Information call at Wabush City Ticket Ofge, 160
Farnam B, or address HARLRY K M OURKS,

G. A P.D Webashl, B. Omaba, Nebraska,

S48

axaotlly whel we are doing - selling a §90.00
watch for §5.48, We don't elaim Uit i fn 5 840 00 waich
or & §50.00 wateh, but it inn 820,00 waiek, A leading walch
manufactarer, belng ha. 4 ; sssad for ready casli, recently siid
s 100,000 wabchos—waiches actoally built to retail at 20 0n,

Thess figrres tell

There i no doakt ittt «»a oniid wholesals then to deslars for
$1L.00 or $13.00, bus ihis »ould fuvoive a grest amonnd of lahor,
time and expense. [n the end our profit would Le little more
than 1§ is at selling the watch direct to the consumer at §6 45,
T'he E‘mkn ateh, which we affer at $6.45 lo an i
£1 jow finely halanced and perfactly ad justed movement,
It has lwl.}l’ -LM s
enameled dial, low'-hd enn 1:;-!»::‘ w}-.lnmu e, lo‘.bl- bl‘:l:
L nuine gold- a ndesmely engraved,
I-::h:ﬁ rﬂmam.h y timed, festad and m-&ﬂ. beaf e
leaving tha factory and both the case and movemant are gaars
anteod for lc’:‘yum A

Clip 18 thute adve rtigement and mall )i #6 08 Lo-day with
pame, postofics address snd nesrost ox press office. Tell we
whether yoo want & lady's or gent s walch and we will send the
wateh to your expiress atoncs 1 it antlafles you,
s careful examination, psy the axpress agoni §5.45 and ox press
chargas and the watch is yours, bus if it dossn't please yoo

in the frond case of
the watch we'send you 10,0600 gustaotners we will
T N T A T g
1] ank - o, (' /
NATIONAL CONAGLIBATED WATOM OO
Dept g77 , CMIUCAGO

Y Saged "23 JEWELED ADJUS
yrweiad
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