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Filley Says Exchange
Rate Causes Depression

(Continued from Page One.)
per man must be unusually efficient.
Some eastern men say that the agri-
cultural depression is but temporary
and that if the farmer will Just con-

tinue to hope and hang on that the
situation will adjust itself in another
twenty years more or less.

"The' increase in Corn Bolt land
values following the World War has
been suggested by various eastern
men and a few who live in the West
as the principal reason for the agri-
cultural depression. It Is a matter of
common knowledge that a large acre-
age of land did change hands, and
that in some localities the price paid
was far above the 1914 level. It If
also well known that the land mort-'gag- e

indebtedness in this area is
higher than it was 10 years ago, and
as a result interest payments are
larger. The agricultural depression is
not limited, however, to the men who

I are paying for land bought at the
'peak of prices. Men who have owned
for many years the farms upon
which they live find themselves un-

able to maintain pre-w- ar living

"In Nebraska more than two-fift-

of the farms are operated by tenants,
the majority of whom pay a share of
the crop for rent. The terms of share
rental for the most part are the same
today as in pre-w- ar years. Informa
tion obtained from many sources in
dicate that these share tenants are
more prosperous than formerly. The
financial difficulties of the share ten
ant can certainly not be traced to in-

flated land values.
are interested in the

income received invest- -

I
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ments in land. Opinions differ as tc
the rate per cent which such invest-
ments should return. Many men be-
lieve that a good farm is at least
oqual in security to a government
bond and should return about the
same rate of interest. Other men
place the proper return at the cur-
rent interest rates paid upon farm
mortgages and others at the rate
charged by banks for short-tim- e

loans.

"There has unquestionably been
considerable speculation in Corn Bolt
farm land. The land speculator is
willing to accept a small annual re-
turn when the land is first purchased
if he believes there is reasonable
"round for the hope of a large re
turn at soma future time. Other fac
tors, the combined effect of which
has doubtless lad a greater influence
upon the price of Corn Belt land
than has simulation may be l'sted
as follows:

"1. Productive land is generally
regarded as a safe investment. Safe
investments usually yield a low rate
of return.

"2. A god farm furnishes not
only a safe investment for capital
but furnishes also a home and a job.

"3. A farm affords unexcelled
opportunities for family life. The
possible home influences in the coun
try differ very materially from either
village or city.

"4. Many farmers keep their sav
ings invested in land, because it is
the only form of investment which
they really know.

"5. The land owner can usually
take some part in the management of
his farm. The small investor has nd
part in the management of a large
corporation.

"6. Many men feel a pride in
land ownership.

"7. Land ownership is regarded
as an indication of financial security.
Bankers sometimes retain possession
of farms because of the influence
which such ownership has upon do
positors.

"In pre-w- ar years good farm land
in the western half of the Corn Belt
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was capitalized at a point where it
would return about three and one-ha- lf

per cent upon the Investment.
Good management often secured con
siderably more. It is returning less
today. Should the owners of farm
hnd be satisfied with a valuation be-

low pre-w- ar when city real estate and
most other types of property are
well abovo the pre-w- ar level?

"In a very considerablo part of
the Middlewest the advance in the
price of farm property was no great
er than the advance in the price of
city property. The men who own
modern office buildings justify the
increased value of their property.
Building costs have increased and
therefore old buildings are worth
more. Our increased volume of money
in circulation and increased use of
credit --has increased the price level.
Because of the change in the pur-
chasing power of the dollar prices
ought to be at least fifty per cent
higher today than in pre-w- ar years.

"The logic of the city real estate
owner seems very satisfactory. The
question at issue therefore may be
stated about as follows: If city prop
erty is higher than in pre-w- ar years
why should not farm property also
be higher in about the same propor
tion.

"The explanation for the continu-
ation of the agricultural depression
is very simplo and has but the faint-
est of connections with the post-w- ar

land boom. As has already been
stated, the industrial East and the
agricultural Middlewest exchange
their surplus products for things not
produced at home. Everyone is inter-
ested in exchange rates in how
large a quantity of other goods his
own particular product will buy.

"The Middlewest must exchange a
part of the annual crop of hogs,
wheat, corn, oats, potatoes, and other
farm products for soap, matches,
shredded wheat, overalls, calico, and
other necessities. It naturally desires
an exchange ratio that will permit
sending a part of the children to col-

lege and provide for the purchase
of radios, power washing machines,
automobiles, silk stockings, and var-
ious other comforts and luxuries.

"Farm products have been low in
purchasing power since the autumn
of 1920. In the year 1925 they would
purchase only 89 per cent as much
of other kinds of goods as during
the five years preceding the World
War. This was the average for all
farm products in the United States
Many of the products produced in
Nebraska including corn, oats, eggs,
and butterfat had a purchasing pow-

er of less than 80 per cent of pre-

war years. Indecent months the ex-

change ratio has become even less
satisfactory. In September, 1926, the
purchasing power of all farm , pro
ducts thruout the entire United
States was only 81 per cent of pre
war.
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"Since the farmers have a decreas
ed purchasing power, some other peo
ple have a greater purchasing power.
It must be the person from whom
the farmers buy their necessities and
comforts. Is it surprising that the in
dustrial East strives so hard to find
an explanation of the agricultural de
pression and fail so signally to find
a logical explanation.

"There has never been a more
simple economic problem. We do not
need to investigate the business man
agement of the farmers, the aurora
borealis or the speculation in farm
land. The real explanation is so plain
as to be self-eviden- t. The Middlewest
is undergoing a period of depression
because tue purchasing power of itr
products is loweredr Increase the pur-
chasing power and prosperity will
return.

"Every real farmer in the Middle-we- st

who sells his products and buys
goods knows the real cause for de-

pression in the Middlewest. The real
problem is how to improve present
conditions. What is the remedy and
how may it be applied.

Kosmet Klub Play
Tryouts Are Monday

(Continued from Page One.)
general type of the applicant will be
considered. The singing and speaking
parts must be filled by men with good
singing and speaking voice. Other
things that will enter into the selec
tion will be looks, physique, person
ality and ability to be made up well
into the various parts.

Each applicant for a part is to reg
ister at the College Book Store, and
select a time for his tryout It is
mportant that all wishing to try out

register, as definite time assignments
i being made. Early registration

will insure a good assignment for the
tryouts.

' California Chapel Voluntary
Previous chapels at the University

of California have been compulsory
one hour a week, but a new policy
has been put into effect for this sem
ester. Services are to be held for a
period of fifteen minutes five times
a week. During this time all class
rooms are closed. These assemblies
will be purely voluntary and of a de-

votional nature.

The Tulane Hullabaloo is offering
a five dollar prize to the first person
handing in a complete list of mis
spelled words appearing in the ad
vertisements on a certain page , of
the paper.
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Diamonds
"When you purchase one of

our beautiful pieces of diamond
jewelry there is this advantage:
You invest in something that
repays you in price over and
over, in beauty, pride of pos-

session, and the admiration it
arouses among those who see
it. Yet .after you have fully
enjoyed all these qualities, you
still have your diamond worth
practically ai much or more in
dollars and cents as it was the
day you bought it."

HALLETT
University Jeweler

Est. 1871 117-11- 9 Sol2

MAURICE CLARK, 17
IS AUTHOR OF PLAY

Maurice Clark, '17, of Omaha, is

the author of the play "The Tragic

IMS
Cohn Kinnui Co.

18" which opened ita premier run in

New York at the Charles Hopkins

theatre recently. Since hia gradua-

tion ho has been an actor and theatri-

cal director in New York.
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