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Modern High Standards
of Living Are to Blame
for Bank Defalcations

SAYS MR.

of the sense of common honesty,"

“When you can go into a restaurant at two o'clock In the morning and
behold $60,000 worth of women's gowne at the tables and $3,000 worth of
food in process of consumption, something is wrong.”

“It Is not only this sort of life In New York, but, in a more sinister
way, the sight and example of it which is bringing about a degradation

“The laxity with which the criminal laws of our land are enforced by
many of the |udges of our courts has much to do with encouraging bank
officers to misuse the funds In their keeping.”

SRR ONNNDRBDROROROPENENNRDeRRCRERORORRRRORDORRRRRD

MOXEY:

oeooscOesRRRRRRSY

...........I...........I......I.................l.l.:

“New York is to blame for it."

Gray-whiskered, gray-halred, gray-
eyved, gray-clud, a slender gentleman
of astonishing neatness and a certain
amiable precision of speech leaned
back fu his office chair with his hands
behind his head gnd smiled alertly,
writes Frank . Urake, In the Now
York World. Such is a first impres-
slon of BEdward P. Moxey, whose ofli-
clal title ja “"Expert Dank Examiner
for the United States Department of
Justice,” and such were his words in
gpeaking of the epldemle of bank e
faleations which has been sweeplng
over the country.

Whereas Mr. Moxey's business Is to
fiit about the country and peer unex
pectedly over the shoulders of the
cashiors of national banks here  and
there In order to find out If their cash
balances are all right; and whercas
Mr. Moxey had found some 30 of these
gontlemen with thelr cash balances all
wrong and, to their great grief and
amunzoment, has put them in the ponl-
tentiary: and wherecas Mr. Moxey,
fresh from sending John R, Walsh of
Chilcago to Joln the others, has come
to New York to look foto the book
keeping of Charles W. Morse and Al

fredd H. Curtis, on trial for trying, it
Is alleged, to buy a national bank
with its own money: therefore does

the sald Edward P. Moxey speak with
some authority of bank defaleations
and thelr causes.

“You menn the ‘Broadway' New
York?' I askwl,

“Broadway” Blamed.,

“I mean the ‘Broasdway' New York,
he answered guietly, “I mean the
gorgeons hotels and restaurnnts, the
bars, the gambling houses, the myrind

theaters, nd palatial apartment

houses, the turning of night Into day

I mean the tlood of money In New
York upon which thiz e 15 bome
nlong, the eraving for vast incomes
by which alone such a life enn he

lved.
“To say that even a bure majorlly
men who

of the tens of thousands of
nizhtly uwell the cerowd of amu

ment-erared spenders, who o Hwi

$5,000 apariments, aimd whose 1

cars congest the strest wre doing

thig with money which I8 honest)y

thoelrs 18 absurd They are not enrn

Ing this money: they are elther jug-|
gling other people’s ensh or they ar

gamhbling with their own When vou |
enn 2o ioto & redtanrant at two o'elook

in the moroing sand bhehold  §60.000
worth of women's gowns at the tables |
and $£3.000 worth of food In prog q|
of consumption, somethivg Is wrong. |
And when vou observe hall & million |
dollars' worth of aetomobiles walting !
to take this one suppet erowd to thelr |
homoes—or elsewhore Ol may I

gsure that there s
anmewheroe

queer bookReeping

All Copy New York.
‘It 18 not onl thig sort of e in
New York, but Iv a maore sinlster way,

the sight and example of If; which is
bringing about a degradation of the
sense of common honesty throughout
the country. 'That fine Amerlean as-
set, the ‘New England conscience,' has
become an object of jest. And, as |
snld, New York I8 to bhlame, As In
all other matters, theatrieal, Hterary
und artistic, the other citles and towns
takie thelr cue from New York.
New York lives so they all wish to
live, Today In towns as
up allnlght grill rooms with Hun
garian orchestras, wherein the young
husiness men of thoege communitics
musat forogather if they are to be in
the social ewim with thelr loenl smart
set.

“The young banker or husiness man
In the smaller community comes to
New York, He Is taken in hand by
his business acqualntances here and
shown about the town. His hosts
spend money on a seale which dazzles
him. They take him to luxurious
hotels and cafes where they and the
head walters know each other by
name and whare he is Introduced to o
senle of lving fit only for men of
millons. He wondors how his friends
manage to share In this prodigality,
and bit by bit he finds out. 'Theyv tell
him funny stories of transactions
which, reduced to a proper financinl
aualysls, are defaleations pure and
simple or, at best, plain
‘Everybody does i1, they

siy; ‘it's

part of the gama.' And back to his
home town goos the young bankeor,
fitled with dreams of sudden wenlth

and all the gay life thal goes with It

First Step to Ruin,

“Too often this person sinets to lead
thp

gny e hefore he has got the
studden wealth. He soes the rich cus
tomer of his bank rolling up to the
door with a hig deposit or to get a
letler of eredit for o trip abtirond Ha
suspocts—porhaps rightlyv—ibat thetr
maoney oeamoe by gome fin inelal loger
demaln ns hia Noew York friends have
leseribed with g0 mueh rollsh Par
haps, he tells him=elf, it lsn't their
| money at all Why, shouldnt
he maoipulnte it for his own gpain
why lan't It anyhody's to play with
who can gpet hi h I on It The
I he has seen, the methods he ha
learned are destroving his sense of
properts He ¢ somehow getting it

inte hie head that this money placed

in hix keepineg s 8 sorl of enmmon
| propert nud that, so long s he can
keep hin books looking technleally
right, he may juggle with it for the
henefit of his own personal poeket
e roplly comes to belleve, serlousls
that thie I8 so

Indeod,” sald Mr. Mo with a
cortein stern tingle in his volee, “the
attitude of trnsteeship has sulfered n
shocking chung n n il voen |
a2y In recent yoar not beeaunse T ato

| one of hose i 1l I fogi
who thiuk that peopls genermlly were

ore honest in other days, which tl

AsS |

small as |
25,000 population there are springing

gambling. [

were not, but because It has been my

| exporience of many yoars that those
periods of defaleation eome In eyeles
Whatover the cause, there are cycles
of honesty and eyeles of dighonesty;
and the present le g eyele of dishon
eaty with g cause In modern stand
nrds of enjoyable lving.

Lawse Not Enforeed.

And ot me make my opinlon eom
phutie that the laxity with which the
erlininal laws of our land are enforced
| by many of the Judges of our courls
hag much to do with encouraging bank
officers to misuse the funds In thelr
keeping. Thoese officers see too many
cases of the diflculty In convieting a
dishonest bank ofMiclnl when defended

are therefore
chances of
results of o

willing to take the
detection, and even the
irial, before the too fre.
quent judge whose Interpretation of
the law, admitting ‘of evidence and
charge o the jury, are all in favor of
the acensod

"There are many direct causes for
bank defaleations, but the primal
cause I8 the denire for luxury fosterod
in the great clties, Of Inte vears the
chilef immediate cinse s the using of
the bank's Mands o promote eénler
prises In which theé bank's offloers
have Interested themseelves. In many
the bank offfcer s made an
officer of the outaide corporation,
whieh fact I8 heralded to the world
with all the advertising skill of the
promoter, and upon the reputation of
his name many are Induced to buy
stock. Now, one of the ‘main reasons
which animated the promoter in finan-
¢lolly Interesting the banker was that
If at any time the concern required
financinl assistance—whioch 18 Invarl
ably the case—Iit could readlly be
obtained through him from the bank
of which he was an  honored and
trusted officer. Experience shows
that what wag at first a small loan
#oon inocrenses in amount until 1]
polnt Is reached which means disas-
ter to all parties interested If addi-
tlonal ald 18 not given, Then It Is
that the demand for money must be
met Lo prevent the bankruptey of the
now ecorporntion and the consequent
lose not only of the money Invested
by the bonker and his many friends,
but algo the loss of his own reputa
tion as a financler and o man of In-
tegrity,
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Glitter of Speculation.

“Then, too, It often happens that
instead of becoming financinlly inter
eated In new projects or outside bhusl
noss enterprises the bank ofcer suc
cumbs to the seductive Influences of
epeculation. He tries his hand in the
gtock, grain or cotton market with the
balief that in this way he can amnss
a fortune In a short time and without
effort,

“He pursucs the same method that
I8 followed by those who buy or sell
slocks, graln or cotton on a margin,
His whole idea is to ‘get rich quick,’
and In order to accomplish this he
either buys or sells the largest
nmount possible with the smallest
| amount that his broker will aceept as
| margin, A slight adverse change In
the market price of the commodity
or securlty In which he Is speculating
wipes out his margin, and a call rom
hig broker for additional margin to
carry the transnction must be met.
Having exhausted hig own money,
nid  belng convineed that his fdeas
as to the future course of the market
aro correct, he makes the false step
of ‘horrowing' money from the bank
and using it as margin with his
| broker,

1 “It 18 only a question of tlme, vary.

by a shrowd eriminal Inwyer, and they |

Ithli speculntions of s

ket as a lamb, and in consequence o
thoroughly fleeced.
Instances Innumerable.

‘But thore are many, many caunses,”
continued My, Moxoy with a brisk 1t
tle sigh. “A large bank In one of ouy
eastorn cities was wrecked through
presldent  in

slocks; another one through specu
Intlons  of fits cashler In the
game  market Some yoars A0 n
Inrge bank in the middle west was

wrecked by s vieopreatdent In an at
temapt o corner the wheat market;
while & bank 1n o soathern clly wae
wiped out of existencs by s presi

dent's and eashier's speoulations In
the cotton market The number of
cares that could be citedl are In-

numerabls, and there I8 not n section
of the country that has eseaped. The
number of bank wrecks plied upon
the financial beach Iz a sllent monw
ment to this truth,

“But no presldent, vieepresident,
cashler or nesistant eashier of & bank
ean usa its funds for his ewn profit
without theé fact belng known to at
lenst n portion of the clerks, and it is
throngh thelr silence or stupidity re
garding what is being done in their
presence that bank officers are en
abled and, In many c©oases, oncour
aged Lo take the bank's money It
bank clerks would do thelr full duty
there wounld be fewer cases of defaloa
tion by the ofMcers than In these
sorry times

Bank Clerks Tempted.

“And In this connection let me re
mark that while the bank officer s
surrounded on all sldes by tempration
i eriminally use the bank's
funds, one must not for a moment
think that they are the only ones
connected with the Institution who
are subject to temptation and who,
far oo often, listen to the vaolee ol
the tempter and become defaultars
Every clerk In the bank, whether he
handles a dollar of the bank's money
or- not, I8 subject to many, I not all
of the temptations that beact his su
perlor officer The defaleations by
the clerlonl foree of banks can  be
traced o nearly all the causes enum
orated as belng the cause of defalea
tiong by offic rs,

“But at boltom the fault Is with
the officers. Many a bank clerk who
has been unfaithful to hls trust and
hug used the funds of the institution
with which he was connected for
speculation, in the stock, grain or cot:
ton market, or for gumes of chance at
the gambline house, or for betting at
the race track, or for extravagant ly-
Ing, ete, has been encournged to take
hin first false step by the loose man
ner in which the affairs of the bank
wore conductaed and 118 aecounts kept,
He saw the slipshod way in which
things were done, hy every one con
nectedd with the bank, that clerical
errors in the books were not located
and corrected, and that general mis-
management prevalled. 1s it any won:
der that he used the funds of the
bank and took the chances of detec
tlon with suech a condition of affairs
surrounding him? The marvel Is that,
under such conditions, more do not
succumb to tempiation.

“The defaulver who I8 merely a
elerk in the bank and whose misdeeds
are nsually traceable to o lack of props
er supervision of his work by his
superlors is generally brought to book
for his dishonesty, He Is usually con
vieted, poor fellow. He hag no influ
entinl associates to usoe thelr power to
ghleld him He has no money or
wonlthy relatives or friends to employ
able criminal lawyers to defeat the
ends of justice.
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“The New England Conscience la Now a Jest,

The Present 1a a Cycle of Dis-

honesty Dus to Moder Standards of Luxury.”

Ing necordine to the elze of his operi

tiona and the fluctnations of the mar
kot, beforn he 1s hopelessly Invalved
and Appnelaplly unable to retuwrn the
money of the hank whileh he has used
He now spoculales more wildly than
b fent und upon o mueh Inrger Bcils
with tihe hope that one fortupale Lur
of the market will enable him to mak:
enoveh money to gquare hlmsell w

1y bk In hig ense history only
reponte ieelf, He wont into the mas

the other hund
orely lacks,
it punishiment

acts demand.”™

hoving what

too

his elark
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criminal
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which
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To Help Cause In Pacific State.
by

Iy A

Martha Hughes Cannon, former-
Utah, hus
to Hve In Callfornia with the Intention
of helping the women of thut state (o
et equild suffrage. He Is described nas
powerful and witly spenker

#ltale senator of pone

The bank officer, on |

|

JOHN HENRY
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BY GEO. V. HOBART,

Dear Bunieh: I'm headed for home,
but the hurdies are holding me hoaek.

I met & whole ftock of “the boys” In
Rochester yostorday morning, and
since mokt. of ‘em wore making n
fiying leap for New York, you ean be
Heve me It was & pwilt sqund of sports
that ellmbed Into one of My, Pullman's
sleep-wngons  and  permitted them.
aelver to he yanked over the ralls,

A bunch of brisk ones—belleve me!

There was Charlie Hammond, lead
ng man with the “Kitty, the Kash
Girl” Company; David Torrence, flrst
heavy with the melodramn  entitlied
"The Haunted Automoblle; or, Who
Stole the Mufler?” Frank Westerton,
first Jow sad with the “"Crazy-Quilt
Burlesquers:” Emmett Corrlgan, who
Iz Jecturing thronugh the provincos on
“How to Play Diridge Without Impalr

ing the Tonzlls;" Mnleolm Willlam,
the handsomest leading man in the
show-buginess — when completely
shuved: Willlam Buoarress, the DNath
Robe King: Charlle Abbott, who sells
that Nne Montleollo honey-dew, and
Arthur Shaw

Shaw travels for a clothing house

ln Clonclnnath, and they ¢all him Slhin

They Call Him Slim,

heeause ha's getting so fal that every
time he turns around he meets him-
solf coming back

He's all to the good

And suech a eut-up!

Slim knows  more “look-oul ! =
there's-adady-overthere!™ stories than
any other druommer in the business

Then there was Nick Dalrymple and
Tod Gilpin—two llve ones with a full
set of sparks Nylnge.

Nick goes after the orders for a
hardware house in Columbus, and he
knows everybody in the world—bar
one family living In Yonkers,

Nick has only one trouble, ha will
paddle after the ponies,

Whenever he makes a town whera
there's a poolroom his expensenccount
gets fat and beefy, and Nick begins to
worry for fear he mey win gomething,

He won $12 In Cloveland once, and
he spent $218 at u boozeologist's that
night getting statlstics on how it hap-
pened.

Tod Gllpin euts lee for a match-fac-
tory In Newnark, and he's the life of a
smill party

Tod's maln hold {8 to ereep Into the
“reading-room™ of a Rube hotel aftor
the chores are done of an evenlog nngd
throw salve at the coma.ong.

Tod tells them that thelr town e
the brightest spot on the map, and
they warm up to him and want to bhuy
him sarsapacilla and root beer,

Then when le gety them stuck
themsaelvos lie sells them matchos

“Pipe the gang to guarters and all
rubber!" said Slim, about half an hour
after the traln pulled ont.

In the sgont ahend of us o somewhat
demure-looking Praposition o vilin-
bow rags had beon sampling the scon.
ery ever slnce we atarted

We had all given hor the
glance, but ghe wae very moch
Storage, so we passtd it ap.

As Blim spoke, the Proposition wos
jolped by a young chap with a loose
fnes, who hid beon out In the smok-
Ingaroom working fmithfully on oope of
those pujnma panatelln clgars  thnt
bite you an the finger if you show the
least slgn of fear

that boy Is!

an

plad
Cold

Just then the itrain stopped for n
few minutes, and we waore put wike
to the fact that It was nan Inourable

case of bride and grogm

“Ob! PBooroey ls boack 1o his Bledie!!
sald the brand-now wife, “Did Boogey
ke his smoky woly 2

Boozey opened a hunch of gring and
fut down, while wifey patted his
cheek and cooed

“ITe uma gind to gel back o ume
Itle wifey-pifey

Dave Torrence and Charlie Ham
mond begnn to seream fowardly, with
Slim chuckling like s pot porpolsd

"Sweetle mustnt be angry with
Petle, but Sweotlo s sitting on Potle's
TMile hand!”™ aatd the bLride, where
upen Maleolm WiHlams exploded, and
Blim began to grab for his breath

A Duteh brower and his wife sal
right ahead of Doozev and Birdie, and
every ones In awhlle the old hop-
puncher would turn around pnd beam
henlgnly over the gold rims at the

bride

"Honzey must sHUERY-WUgey up closer
to his Coozle und sheexze her '[tty arm

na, no, not her walsl! you nooghty !
naughty!™

The brewer was bhack at the bride
with another goldorimmed goo-goo,
when hils wife ol nervous and cul in

“1s id vour
someding whe snnpped, and th

you turn fice to ten

yos?"

ON THE
DRUMMERS
HE MET

("HUGH M'HUGH.")

Westerton was almost ont: Durroesa
was under the sent apareving for wind;
Stim was giving an imitarion of a coal-
burge In a hoavy sea, and the reat of
the passengers were In varlous stages
from hlecoughs to conynlsions,

Is Noorey comfy wif his “ltLy weony
teony Birdle? ¢hirped the bLride,

Hoozey 18 so happy wif his fzay-
wizey!" gurgled the busband; “how's
my ‘Ittle girley wirly®”

“Oh! she's snch a happy-wappy ‘ittlo
fing!” gigeled the dotty dame, pinaoh-
ing her plggie’s ear, whersupon the
hrowaer tried to hand the bride another
gazoline gneo, but the old Indy caonght
Iim with the goods.

“1a 14 to my face you go hehind my
back 1o make gpoogloygooginy oyes
nd =omevan-—-yea?" she growled, and
in a minute the hrower's brow waa
buny with the window pane.

Swealle looks nt Potis and Sweetle
sooa that Potle's p'etty face s gotting
suntarmed, so i 1a!” cuckooed Mrs.
Daffy; “and Bwaetle has n dood mind
to tiss him, too!™

They openad s néewspaper, erawled
under cover, nnd began to bite each
other on the ehin

“Go a8 far as you like!" sald Slim,
then e went down and out,

The man who helped to make Waoe.
hawken famouns had his head ont the
window watching for an lee-wagon,
and Mre. DNrew  wasn  industrionsly
muttering “Du bint eln Narr! Du bist
aln Narr!"™

Just then the train pulled out and
Eaved our lven,

Dave, Frank, HUl, Blim, Charlie,
Maleolm, and | rughed foverighly up
to the other ond of the ear to cool off,
and there we landed on the outshkirts
af a buneh of drimmers, who were
fanning each other with falry-tnlos
nbout the goods they xold.

“I"'l back three of the lads in that
aolloction (o dream longer than any
other drommers on the track,

It'« & plpe that they can sell bills
to ench other nll duy and never wake
up. .

A gny named Mult Dawson was
holding forth,
He's a most reckless spendthrift

with his words, and the meanest man
to the English language 1 over
Hatened to

Mutt was telling them about hypno-
tizing a John Wanamaker merchant
prinee in Plkesville, Ind., to the ex-
tent of $200 fur open-work socks, farm-
er's slze, and then a chap namad Jack
Dean sent his balloon up by telling us
how he sold the SlegelCoopers, of
Bugsport, In, $300 worth of Panama
hats for horses.

Tho Hot Alr agzocintion was in full
gseagion when Huck Jones enromoed

“How's My 'ittle Girly Wirly?™

aover from the other end of the oar
and welghed-in with us,
Hack 18 a sweller,
He thinks he sirikes 12 on all ocea-
slons, but his eloek 1y all to the pazag.
Huek o't o drummer—nay! nay!
toke baek your goll!
Ho'll look vou stralght in the eye
and tell you he's o travellng salasman
nlx on the deammer!

I thiink Duck sells canned  shirt-
walsts for the Shine Brothers,
And now, Bunch, herve s where I

wlix one of Unelo Sun’s promisesdo-

carry to this document and drop It in
the Mtle green box
The Dawme Kver,

J. H.

(Copyright, 1006, Ly . W, Dillingham Co.)

Halr and Heredity.
Gortrude nnd Charies  Davenport,
connected with the Carnegle Institu-
Hon's stitlon at Cold Sypring Harbor,
Y. writing In the Ameriean Nat.
urnlst of the results of thelr observas

tons on the “Heredity of Halr Form
fn Man,” way 12 now possible Lo proe
diet from the halr of parents the form
of thelr ehlldren's  halr, whelher
slralgl wavy, eurly or friszy, They
find that the following rules are als
most  invariable “'wo  blue-wyed,
siralght-halved parents will have only
Bluewyed, strafeht-halred children,
Two wavy-halred parents may hava
wiraight, wuvy or curly-halred chil-

dren, but the ehanees of curly halr aro

light, Two curly-halred parents, may
huve childron  with either straight,
wiavy or eurly halr, and the propor-

tion of curly-halred oftspring will prob-
ably be large.”

Will Require Much Wheat.
It has heon figured that by 1950, 43

harveats henco, the Unlted States wil)

have a population which, at the aver-
wge rate of Gl bushels of wheat a
perpon, will require & full billion of

fonm-bullder ducked to the window | hnshels of wheat for bhread and scod.

and begam to eat geonery

—-Wall 8treet Journal,




